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INTRODUCTION

Entrepreneurial investing combines the strategic mindset of an entrepreneur with the
discipline of a value investor. This approach emphasizes independent thinking, risk
management, and a long-term perspective. This e-book outlines the core principles of
entrepreneurial investing and how we believe they can be applied to seek to achieve
sustainable financial success.

1. ENTREPRENEURIAL THINKING IN INVESTING

Successful investors think like entrepreneurs—identifying opportunities, managing
risks, and making long-term decisions based on sound fundamentals rather than
short-term market trends. They remain adaptable, proactive, and are typically willing
to go against the crowd when necessary.

Entrepreneurial thinking in investing, as we see it, requires a mindset shift from
passive market participation to active opportunity seeking. This involves:

» Identifying Market Inefficiencies: Entrepreneurial investors look for gaps where
assets are mispriced, industries are disrupted, or demand is shifting.

* Risk Management as a Growth Strategy: Instead of avoiding risks altogether,
they focus on managing and mitigating risks intelligently, much like a startup
founder.

e Innovation & Adaptability: Markets evolve, and so must investors.
Entrepreneurial investors adapt their strategies based on market conditions,
economic shifts, and emerging trends.

e Vision Beyond Trends: While many investors chase momentum and short-
term trends, entrepreneurial investors focus on long-term value creation and
enduring competitive advantages.

* Resource Allocation: Just as business leaders allocate capital efficiently,
investors must distribute their financial resources in ways that seek to
maximize returns while maintaining liquidity.

* Strategic Networking & Knowledge Gathering: Like entrepreneurs, these
investors build strong networks, seek diverse insights, and continuously
educate themselves to stay ahead of the market.

By thinking like an entrepreneur, we believe investors have the potential to position
themselves to seize opportunities, navigate uncertainty, and seek to generate
sustainable long-term returns.



The10 of Entrepreneurial Investing

2. VALUE INVESTING WITH A BUSINESS OWNER'S MINDSET

Entrepreneurial investors approach stock ownership as if they were buying a piece of a business rather
than just a share of stock. They focus on companies that are undervalued relative to their intrinsic worth
and seek to build wealth through ownership of quality businesses.

To adopt a business owner’s mindset in investing, consider the following:

Evaluating Intrinsic Value: Look beyond market price fluctuations and determine a company’s
actual worth based on financial health, assets, earnings potential, and industry positioning.

Understanding Competitive Advantage: Successful businesses sustain long-term growth by having
strong competitive moats, such as proprietary technology, brand recognition, or cost efficiencies.

Management & Leadership Assessment: Just as a business owner values strong leadership,
investors should evaluate management teams for their vision, strategic execution, and capital
allocation skills.

Long-Term Wealth Creation: Unlike traders who focus on short-term gains, entrepreneurial
investors seek to build wealth over time by holding companies with sustainable business models
and strong fundamentals.

Financial Health & Cash Flow: A solid balance sheet with manageable debt and consistent cash flow
indicates a company’s ability to weather economic downturns and continue generating profits.

Thinking Like a Partner: When investing in a business, imagine yourself as a long-term partner
rather than a stockholder seeking quick gains. This perspective fosters patience and resilience
during market fluctuations.

By approaching investing with a business owner’s perspective, we think investors have the potential
to identify high-quality opportunities, avoid short-term market distractions, and seek to build lasting
wealth.



3. THETHREE PILLARS OF INVESTMENT SUCGESS

Investing is a balance of three essential components:

* Art: Understanding market psychology, investor behavior, and emotional influences. Investors
must recognize how sentiment drives market movements and how to navigate irrational decision-
making.

» Science: Utilizing financial analysis, valuation techniques, and economic data to make informed

decisions. This includes assessing balance sheets, revenue growth, cash flow, and macroeconomic
factors that impact business performance.

* Business: Recognizing that investing is about owning and managing businesses, not just
trading stocks. Investors should understand how companies operate, the dynamics of industry
competition, and factors that have the potential to drive long-term profitability.

We believe each pillar is crucial in creating a successful investment approach. The art of investing enables
investors to anticipate market movements and sentiment shifts, the science of investing ensures that
decisions are backed by data and rigorous analysis, and the business aspect keeps the investor focused on
long-term growth and sustainability.

By integrating these three pillars, we believe investors can make well-rounded, informed decisions that
go beyond speculation and into strategic wealth building.
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4. CONTRARIAN & INDEPENDENT THINKING

The smartest investment opportunities often arise when conventional wisdom is wrong. Entrepreneurial
investors are willing to stand apart from the herd—buying when others are fearful and selling when
others are greedy.

To develop contrarian and independent thinking in investing:

Challenge Consensus Opinions: Independent investors do not accept market narratives at face
value. They analyze economic trends, industry shifts, and company fundamentals to form their
own opinions.

Buy When Others Are Fearful: Market downturns often present the best buying opportunities.
Contrarian investors recognize when fear-driven selling leads to undervalued assets.

Sell When Others Are Greedy: Market euphoria often leads to overpriced assets. Investors with
independent thinking typically know when to take profits and avoid speculative bubbles.

Rely on Data Over Emotion: Emotional investing often leads to poor decision-making.
Entrepreneurial investors use research, valuation models, and macroeconomic indicators to make
objective choices.

Look for Hidden Gems: The most successful investments are often found in overlooked industries,
underappreciated stocks, or misunderstood assets. Thinking independently often allows investors
to uncover these opportunities before the crowd.

Understand the Psychological Aspect: Market cycles are heavily influenced by human behavior.
Investors who recognize fear and greed dynamics have an opportunity to potentially capitalize on
these emotional market swings.

By mastering contrarian and independent thinking, we believe investors have the potential to identify
undervalued opportunities, avoid herd mentality, and build resilient investment strategies.



9. RISK MANAGEMENT AND GAPITAL PRESERVATION

Avoiding unnecessary risk is as important as achieving high returns. Successful
investors tend to prioritize protecting their capital by:

* Focusing on Downside Protection: Instead of solely seeking returns, investors
should first evaluate and ensure they have adequate safeguards in place to help
prevent significant losses.

* Assessing Risk-Adjusted Returns: Evaluating investment opportunities based on
potential returns relative to their risk typically allows investors to make more
informed decisions.

» Diversifying Across Strong Assets: While avoiding over-diversification,
spreading investments across industries, sectors, or asset types often helps
reduce exposure to unforeseen downturns.

* Conducting Thorough Due Diligence: Rigorous research into a company’s
financial health, leadership, and industry positioning is essential before making
an investment decision.

* Maintaining Liquidity: Typically, keeping an adequate cash reserve ensures
investors have the ability to take advantage of opportunities when markets
decline without being forced to sell at a loss.

By focusing on risk management and capital preservation, we think investors are in a
position to protect their wealth while positioning themselves for long-term growth.
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6. UNDERSTANDING MARKET CYGLES & BEHAVIORAL FINANGE

Markets move in cycles influenced by emotions like greed and fear. We think understanding these cycles
allows investors to anticipate shifts in market sentiment and position themselves advantageously.

* Recognizing Boom and Bust Phases: Markets go through cycles of expansion and contraction.
Identifying when an asset is overvalued or undervalued typically helps investors make better
decisions.

* Managing Behavioral Biases: Psychological biases such as loss aversion, overconfidence, and herd
mentality can lead to poor investment choices. We think awareness and mitigation of these biases
are crucial.

» Strategic Positioning: Investors who understand cycles can take a contrarian approach, buying
during downturns and securing profits during periods of excessive optimism.

* Historical Market Patterns: Studying past market cycles provides insights into recurring trends
often helps investors anticipate future movements.

By understanding market cycles and behavioral finance, we believe investors can develop strategies to
navigate volatility and make informed decisions based on rational analysis rather than emotions.



1. THE IMPORTANGE OF PATIENGE & LONG-TERM THINKING

Wealth is built over time through disciplined investing and compound growth. Entrepreneurial investors
tend to focus on long-term results rather than reacting to short-term market noise.

To cultivate patience and a long-term mindset:

* Understanding Compound Growth: The power of compounding means that small, consistent
returns over a long period can potentially lead to exponential wealth growth. We believe investors
should allow their investments time to mature and appreciate.

* Avoiding Market Timing: Trying to predict market highs and lows often leads to suboptimal
investment decisions. Instead, we focus on time in the market rather than timing the market.

* Developing a Long-Term Plan: Establishing clear financial goals and investment strategies ensures
a steady course, reducing emotional reactions to short-term volatility.

» Filtering Out Market Noise: Daily market movements, media hype, and speculation can distract
investors from their core investment thesis. As we see it, successful investors stay focused on
fundamental principles rather than reacting to news cycles.

* Practicing Emotional Discipline: Market downturns and fluctuations can tempt investors to
make impulsive decisions. We believe staying disciplined and committed to a well-researched
investment approach can potentially yield better long-term results.

* Reinvesting Dividends: Reinvesting dividends rather than withdrawing them tends to accelerate
wealth accumulation and takes full advantage of compound growth potential.

By maintaining patience and focusing on the long term, we believe investors have an opportunity
to maximize wealth accumulation while striving to avoid the pitfalls of short-term speculation and
emotional decision-making.




8. MAGROEGONOMIG AWARENESS

While stock selection is critical, understanding economic trends, interest rates,
inflation, and global market forces provides a broader context that enhances
investment decision-making.

To develop macroeconomic awareness:

* Monitoring Economic Indicators: Key indicators such as GDP growth,
unemployment rates, consumer confidence, and manufacturing data help
investors gauge economic health and potential investment opportunities.

* Understanding Inflation and Interest Rates: Inflation erodes purchasing power,
while interest rates affect borrowing costs and corporate profitability. We
think investors should consider how these factors impact asset values and
sector performance.

* Evaluating Government Policies and Regulations: Fiscal policies, tax changes,
and monetary policies typically create investment opportunities or risks. Being
informed about regulatory shifts allows investors to anticipate changes in
market dynamics.

* Recognizing Market Cycles and Economic Phases: The economy moves through
expansion, peak, contraction, and trough cycles. Understanding these phases
helps investors position themselves effectively for growth or defensive
strategies.

» Staying Informed on Geopolitical Risks: Political instability, trade disputes,
and international conflicts often uncertainty in financial markets. We believe
investors should account for these factors when constructing resilient
investment portfolios.

By integrating macroeconomic awareness into investment decisions, we believe
entrepreneurial investors have the ability to anticipate changes, identify
opportunities, and manage risks more effectively.




9. AVOIDING OVER-DIVERSIFIGATION

Many financial advisors advocate excessive diversification, but entrepreneurial investors believe in a
focused strategy—owning a limited number of high-quality stocks rather than spreading investments too
thinly.

To avoid over-diversification, investors should consider the following:

* Investing in High-Conviction Ideas: Rather than spreading capital across too many assets, we
believe investors should consider a concentrated portfolio of companies they deeply understand
and believe in.

* Quality Over Quantity: Selecting a few well-researched, fundamentally strong companies has the
potential to be more effective than owning a large number of mediocre investments.

* Understanding Portfolio Correlations: Diversification should reduce risk, not dilute returns. We
believe investors must analyze correlations between assets to ensure they are not overexposed to
a single industry or market trend.

* Avoiding ‘Diworsification Adding too many investments to a portfolio can lead to diminished
returns and increased complexity in portfolio management, making it harder to achieve
meaningful growth.

» Staying Within a Circle of Competence: Investing in businesses and industries where one has
knowledge and expertise often allows for better decision-making and reduces reliance on
speculation.

* Balancing Risk and Opportunity: While concentrated investments have the potential to generate
high returns, we believe investors should also maintain enough diversification to mitigate
potential downturns.

We believe that by maintaining a focused investment approach, entrepreneurial investors have
the potential to maximize returns while maintaining appropriate risk exposure, ensuring that each
investment contributes meaningfully to overall portfolio performance.
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10. THE ROLE OF PASSION & GCONTINUQUS LEARNING

Successful investors remain curious, constantly learning, and passionate about discovering great
opportunities. Reading widely, studying history, and gaining industry insights may provide a significant
edge in the investment world.

To cultivate passion and continuous learning:

* Reading Extensively: Investors should engage with books, financial reports, industry analyses, and
thought leadership articles to stay informed on evolving investment strategies.

* Studying Investment Legends: Learning from successful investors such as Warren Buffett, Charlie
Munger, and Peter Lynch often provide timeless principles and strategies to refine one’s approach.

* Keeping Up with Market Trends: Awareness of technological advancements, economic shifts, and
global financial trends tend to help investors anticipate future opportunities and risks.

* Networking and Mentorship: Engaging with experienced investors, financial professionals, and
mentors enhances knowledge-sharing and strategic decision-making.

* Developing a Lifelong Learning Mindset: The financial landscape is ever-changing, requiring
investors to continuously refine their knowledge, adapt to new information, and embrace
innovation.

By nurturing passion and fostering a commitment to continuous learning, we believe investors position
themselves to make more informed, strategic, and confident decisions that has the potential to drive
long-term financial success.

GCONGLUSION

Entrepreneurial investing is about conviction, discipline, and independent thinking. By balancing
fundamental analysis, risk management, and a long-term entrepreneurial mindset, we believe investors
have an opportunity to achieve meaningful and sustainable financial success.
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IMPORTANT DISCLOSURE INFORMATION

15 Equity ideates, drafts, and refines written content with the aid of artificial intelligence tools and revises
it to reflect the intended message.

This document is for informational purposes only and is not an offer or solicitation to purchase or sell
securities. Investing involves risks, including the potential for principal loss. There is no guarantee

that the strategies and services will be successful or outperform other strategies and services. Certain
assumptions may have been made in connection with the analysis presented herein, and changes to the
assumptions may have a material impact on the analysis or results.

All opinions expressed herein constitute 15 Equity’s judgement as of the date of this article and are
subject to change without notice. Statements made are not facts, including statements regarding trends,
market conditions and the experience or expertise of 15 Equity, are based on current expectations,
estimates, opinions and/or beliefs of 15 Equity. Such statements are not facts and involve known and
unknown risks, uncertainties and other factors. Past events and trends do not predict or guarantee or
indicate future events or results.

Past performance is not a guarantee of future results. There can be no assurance that any investment
or strategy will achieve its objectives or avoid significant losses. The investments discussed herein may
be unsuitable for investors depending on their specific investment objectives and financial position.
Investors should independently evaluate each investment discussed in the context of their own
objectives, risk profile and circumstances.

Certain information contained in this presentation has been obtained from third parties. While such
information is believed to be reliable for purposes used herein, no representations are made as to the
accuracy or completeness thereof and none of 15 Equity or its affiliates take any responsibility for such
information. Certain information contained in this presentation discusses general market activity,
industry or sector trends, or other broad-based economic, market or political conditions and should not
be construed as research or investment advice.

Certain information contained in this document constitutes a “forward-looking statement,” which can
be identified by the use of forward-looking terminology, such as “may,” “will” “seek,” “should,” “expect,’
“anticipate,” “estimate,” “intend,” “continue,” “believe,” or the negatives thereof or other variations thereof
or comparable terminology. Due to various risks and uncertainties, actual events or results or the
actual performance may differ materially from those reflected or contemplated in such forward-looking

statements, including a complete loss of investment.
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